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Monthly Update
The unit price of the Spire Aero Aggregates Fund (AUD) (‘Spire Feeder Fund’) increased by 5.63% for the month of April 2022, taking the unit price to
$1.1733.
Positively affecting the unit price during the month of April was the 5.61% decrease in the value of the Australian dollar against the US dollar from
US$0.7485 to US$0.7065. The Fund does not hedge currency exposure.
Spire Capital and Valterra Partners look forward to holding a webinar on the 19th of May which will provide an update on the Aero Aggregates business
(investors can register here). In between time, please see an update on the business in the Investment and Valuation Update section below.

Investor Capital Calls
The following table records on an Australian Dollars per Units basis, an investor’s capital call history and remaining capital call liability.
Per Unit
Aud$1.00
Aud$0.90
Aud$0.05
Aud$0.95
Aud$0.05

Commitment Amount
Amount paid on Application
Capital Call 1 – Feb 2022
Total Amount paid to date
Remaining Capital to be called

As per the above, 5% of investor’s commitments to the Spire Feeder remain Uncalled and are not expected to be called at this point.

Performances (Net of Fees)*
As at 30 April 2022
Based upon underlying fund data as at 31 March 2022

1
month

3
months

6
months

1 year

5.63%

8.25%

14.94%

46.49%

Asset Allocation as at
30 April 2022

3 years
(p.a)

Since
Inception
Annualised1

Inception
Foreign
Exchange
Impact

TVPI2

N/A

9.44%

-2.30%

1.2351

Cash AUD
Cash USD
Investments USD

4.13%
0.00%
95.87%

*Past performance is not an indicator of future performance. Performance and Growth table and chart are based on the aggregated total application amount and units issued during the capital raising period
and includes Unit Price growth from commencement of NAV based unit pricing following completion of capital raising in November 2019. Unit Price and performance do not include the value of Foreign
Income Tax Offsets (FITOs) which have been distributed in addition to cash. Individual investor performance will vary according to the Application Price at which they were issued Units in the Fund, which in
turn was based upon the AUD / USD exchange rate applicable on the day that an investment is accepted.
1
Inception Date – 30 November 2019. Inception date occurred from the commencement of NAV based unit pricing, following the completion of capital raising in December 2021. Please note however that
each investor’s performance numbers are calculated on an individual basis from their time of application and may differ from the above.
2
TVPI – is the “Total Value Paid In” ratio and is, according to the Institutional Limited Partners Association (ILPA) perhaps the best available measure of performance before the end of a (closed-ended) fund's
life. TVPI is the total estimated value of the fund's investments, both distributions received plus the value of the remaining investments in the fund, divided by the amount of capital paid into the fund to date. For
the purposes of calculating TVPI Spire capital includes the value of any Foreign Income Tax Offsets in the value of distributions received. This ratio has other names, including Multiple of Investment Capital
(MOIC) and the Return on Invested Capital (ROIC).

Growth of AU$100,000 Investment*
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Investment and Valuation Update
Since the inception of the Spire Feeder Fund, Aero Aggregates of North America (‘Aero’) has grown from one operational kiln to five across two locations.
Demand has grown significantly to 300,000 Cubic Yards of committed demand, with 21 state Department of Transport (DOT) approvals and 5 pending. The
large growth in Aero’s operating footprint and product demand underpins the relatively modest valuation uplift issued by Valterra Partners (‘Valterra’) as at
31 March 2022.
Valterra’s revaluation exercise has resulted in a valuation uplift for Valterra Aero Holdings so that the unit valuation is updated to $1.36 (net of notional 20%
over 8% carried interest) as if sold today, representing a 1.36x net multiple of invested capital.
The uplift in valuation is based on the following factors:

The recent completion of a capital raise at a 1.36x valuation. This valuation was struck on an arm’s length basis by the board Aero based on
extensive valuation analysis. The capital raise was subsequently oversubscribed at that valuation, providing strong third-party validation at the
current valuation;

Aero currently has a pipeline of ~300,000 CY of product already under purchase order and/or with a committed shipping date in 2022, resulting in
an extremely high level of visibility into 2022 demand. The probability-weighted pipeline is much larger, however these projects are not considered
in the forecasts for 2022 as the current committed pipeline results in a complete sell out of existing capacity;

All capacity underwritten in the 2022 forecasts is installed and operating with no risk surrounding commissioning or supply chain. Following the
utilization experience in 2022, facilities are now operating at utilization levels in line with budget requirements;

2023 demand is robust, with >250,000 CY already under purchase order and committed. For 2023, all assumed capacity is under contract and
scheduled for 2022 installation.

Recent Capital Raise - Spire Aero Aggregates Fund II (AUD)
Thank you to those able to participate in the follow-on capital raise for Valterra Aero Holdings (Class D). Spire is pleased to report the capital raise (offered
via the Spire Aero Aggregates Fund II AUD) was successfully closed on 31 March, 2022. Demand for the offering was very strong with the Spire Investor
Relations team carefully managing allocations to avoid scale-back. Follow-on capital raised through the Spire Aero Aggregates Fund II (AUD) totalled AUD
16.4m. The injection of expansion capital will enable Aero to meet a national pipeline of demand by opening a fourth facility (Southbridge, MA) while
upgrading the Eddystone, PA and Dunnellon, FL facilities to increase efficiency and utilisation. By year end, Aero is expected to have 9 kilns in operation
(vs original business plans of 6 by 2024) across 4 locations - see map below. The company will also acquire the Eddystone facility and corporate
headquarters (currently leasehold) as part of the capital raise process.
Valterra remains focussed on an exit in 2024/25.

Source - Valterra Follow on Investment Memorandum - February 2022
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Fund Details
Fund Size (AUDm):

$14.42m

Fund Manager:

Spire Capital Pty Limited

Called Capital:

95%

Investment Manager:

Valterra Partners LLC

Unit Price:

$1.1733

Trustee:

Spire Capital Pty Limited

APIR Code:

SPI8236AU

Base Management Fee:

0.50% p.a. x NAV

Commencement:

15 November 2019

Underlying Fees:

2% of committed equity

Liquidity:

Nil - closed-ended Fund

Underlying
Performance Fee:

Distribution Frequency:

Annually as at 30 June

Application Status:

20% of realised profits after an 8%
preferred return is paid to Limited
Partners.
CLOSED

Fund Overview
Aero Aggregates of North America (‘Aero’) is a manufacturer of lightweight foamed glass aggregate (“FGA”), a product that contains the same
compressive strength as traditional gravel but is ~10% of the weight. With a 25-year track record in Europe, Aero introduced FGA into the USA market in
2016 and has quickly gained traction in infrastructure construction end-markets (primarily roadbuilding) through its proven ability to dramatically reduce
costs and provide other project benefits due to its lightweight properties.
Aero produces FGA in the USA utilizing the leading European kiln technology under an exclusive USA license and has quickly gained the approval for
use by numerous state Departments of Transportation (“DOTs”), and by the Federal Highway Administration. As such, Aero boasts an enviable track
record with the product being utilized across a range of use cases, and in major infrastructure projects such as the I-95, Maine Turnpike, Philadelphia
International Airport.
Aero generates costs savings for contractors and governments that have been shown to run into the millions of dollars, with consistent quality of
performance. This is due to the lightweight quality of FGA allowing changes in project engineering, lower transportation costs and reduced project
timelines that save significant cost to the end client.
FGA is made using the c.80% of “recycled” glass that is deemed uneconomic and destined for landfill. The glass is combined with a foaming agent and
placed through a specialized kiln where the chemical reaction produces aggregate-sized particles. FGA thus provides an alternate use for a waste stream
currently costing municipalities and waste contractors millions of dollars. In providing an alternate use for a waste stream, Aero secures its key feedstock
at minimal cost, allowing for very strong gross margins.
Aero has experienced a significant increase in demand for its product as more DOTs and contractors become aware of, and experience, the quality and
cost saving potential of Aero FGA. Further, customers and key stakeholders continue to buy-in to FGA’s key environmental benefits. This is reflected in a
significant increase in the number of purchase orders and in the project pipeline. As such, Aero is using the injection of equity from the Spire Aero
Aggregates Fund to expand kiln capacity to ensure that it can continue to grow with the accelerating demand.
Valterra specialises in equity investments that serve as a catalyst to tangible growth strategies in partnership with high quality management teams. With
the Valterra team’s infrastructure background, the opportunity provided by Aero was immediately apparent, and the investment has allowed the company
to continue to expand kiln capacity and make key hires to support growth.
The Spire Feeder Fund made a commitment of US$7,204,000 into the Underlying Investment Entity. The value of the Underlying Investment Entity was
valued at cost for the first 18 months from the date of investment 6 December 2019. This is as per the Valterra Valuation Policy which is available on
request.
Since inception of the Spire Feeder Fund, Valterra has provided valuations for the Underlying Investment Entity as follows:

Inception (as at 6 December 2019) - US$7,204,000 - a net Multiple of Invested Capital (MOIC) of 1.00x

As at 30 June, 2021 - US$9,005,000 – a net MOIC of 1.25x

As at 31 March 2022 - US$9,797,440 – a net MOIC of 1.36x
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CONTACT OUR TEAM
Operations – operations@spirecapital.com.au or call us on +61 02 9047 8800
Leakena Taing
Head of Operations

Suzette Tenedora
Senior Operations Officer

Email leakena.taing@spirecapital.com.au
Phone (+61) 2 9047 8803
Mobile (+61) 424 430 044

Email suzette.tenedora@spirecapital.com.au
Phone (+61) 2 9047 8804
Mobile (+61) 450 119 320

Investor relations – investorrelations@spirecapital.com.au
Dale Holmes
Director

Stuart Haigh
Director

Email dale.holmes@spirecapital.com.au
Phone (+61) 2 9047 8802
Mobile (+61) 401 146 106

Email stuart.haigh@spirecapital.com.au
Phone (+61) 2 9047 8807
Mobile (+61) 413 750 521

Chris Niall
Senior Manager (VIC) – Investor Relations

Lachlan Hay-Hendry
Regional Manager (WA/SA) - Investor
Relations

Email chris.niall@spirecapital.com.au
Mobile (+61) 419 011 628

Email lachlan.hay-hendry@spirecapital.com.au
Mobile (+61) 416 025 178

Sebastian Madden
Associate - Investor Relations

Email sebastian.madden@spirecapital.com.au
Phone (+61) 2 9047 8808
Mobile (+61) 421 107 907

IMPORTANT INFORMATION
Spire Capital Pty Limited (“Spire”) ABN 21 141 096 120 and (wholesale) Australian Financial Services License Number 344365 is the Trustee and Fund Manager of the Fund. This Fact Sheet has
been prepared by Spire for general information purposes only. It does not contain investment recommendations nor provide investment advice. Neither Spire nor their related entities, directors of
officers guarantees the performance of, or the repayment of capital or income invested in the Fund or the accuracy of information in this document and accepts no liability to any person who relies on
it. Past performance is not necessarily indicative of future performance. Professional investment advice can help you determine your tolerance to risk as well as your need to attain a particular return
on your investment. In preparing this information, we did not take into account the investment objectives, financial situation or particular needs of any particular person. You should not act in reliance of
the information of this Fact Sheet. We strongly encourage you to obtain detailed professional advice and read the relevant product disclosure statement in full before making an investment decision.
Applications for an investment can only be made on an application form accompanying a current Information Memorandum (“IM”) and Term Sheet.
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